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INTRODUCTION

The primary objective of credit analysis is an evaluation of the company’s ability to service and repay its debt which may stem from financing or product purchase.  The credit rating serves as an indicator of reflecting the subject company’s ability and behavioral performance based on the current environment and information available to eCreditCheck.com during the time of conducting the credit analysis.  If a credit rating cannot be formulated due to insufficient of information made available, it does not conclude that there is negativity of credit rating on the subject company.

The credit rating is concluded from a composite of assessment factors.  The assessment factors and their relative significance are tabulated below.

	Credit Rating Assessment Factors
	Relative Significance

	Financing Standing & Banking Relation
	25%

	Ownership Background
	20%

	Operational Condition
	15%

	Business Track Record
	15%

	Payment and Civil Litigation Record
	15%

	General Market Trend
	10%


The following table explains the credit rating used in this credit report.

	Credit Rating
	Explanation
	Recommendation for Credit Limit

	A
	Very sound financial standing
	Large

	B
	Good financial standing, adequate working capital support
	Fairly Large

	C
	Tend to be operating on fairly stable basis and be able to honor its normal financial commitments under normal circumstances
	Moderate

	D
	Tend to be operating on fairly stable basis but may be driven to difficult position when unfavorable circumstances arise
	Moderately Low

	E
	Ability to overcome financial difficulties seems to be relatively limited
	Small

	F
	Poor operational position and financial standing
	Almost none

	N/A
	Assessment not concluded – insufficient information available
	No recommendation


COMPANY CREDIT REPORT

Subject Company 

:
Sample Company Ltd

Credit Rating


:
C (refer to Explanation on Credit Ratings)

Date of Credit Analysis
: 
31-5-2000

GENERAL COMPANY INFORMATION

(Note : All currencies quoted in this report are expressed in Hong Kong Dollars unless otherwise.)

Company Name 


(in Chinese)

:
XXXXXX


(in English)

:
Sample Company Ltd. 

(a hypothetical company)

Business Address

:
10/F, Tai Tai Building






243 Tai Tai Road






Central, Hong Kong

Telephone No.


:
1234567

Fax No. 


:
7654321

Established Date

:
19-9-1989

Place of Registration 

:
Hong Kong

Legal Form 


: 
Private Limited Company

Authorized Capital 

: 
$10M (100M shares @$0.1)

Paid-in Capital 

:
$5M

Chief Executive

: 
Chan Tai Man (Managing Director)

Business Category

:
Trading of Chemicals

HISTORY AND LEGAL STATUS

The subject company was incorporated as a private limited company under incorporation file no. 24680 on 19-9-1989.

No material change in its business category and ownership has been noted since its incorporation.

Current company search indicates the subject company’s shareholders and directors are as follows :-

Shareholders (as at 25-5-2000)

No. of Shares Held
Sample & Sample Ltd.


49,000,000

Chan Tai Man




1,000,000







--------------







50,000,000







========

Directors (as at 25-5-2000)
Chan Tai Man (E1234567)

Wong Tai Man (F1234567)

Cheung Tai Man (G1234567)

OWNERSHIP / MANAGEMENT BACKGROUND

Ownership

The subject company is held by Sample & Sample Ltd. and Chan Tai Man, who is also one of the directors of the subject company.

Sample & Sample Ltd., a BVI registered company is engaged in investment holding having interests in several chemical and raw materials trading companies.  It is believed that it principally provides strong supports to the subject company.  

Management Background

Chan Tai Man (Director)

Mr. Chan has more than 15-year experience in chemicals trading industry.  Prior to servicing the subject company, he worked for several multinational petrochemical companies.  He is the co-founder of the subject company.  Currently, he is in charge of overall management.

Registered address : Room 102, Broadway House, Tai Tai Road

Civil litigation 


:
None in our database

Bankruptcy petition 


:
None in our database

Delinquent payment records 

:
None in our database

Wong Tai Man (Director)

Mr. Wong is a qualified accountant, responsible for finance and administration matters of the subject company. 

Registered address : Flat 302, Broadway Building, Tai Tai Road

Civil litigation 


:
None in our database

Bankruptcy petition 


:
None in our database

Delinquent payment records 

:
None in our database

Cheung Tai Man (Director)

Mr. Cheung is responsible for sale and marketing functions of the company.  He has more than 10-year experience in the chemicals trading industry and has extensive connections in the industry.

Registered address : Flat 303, Broadway Center, Tai Tai Road

Civil litigation 


:
None in our database

Bankruptcy petition 


:
None in our database

Delinquent payment records 

:
None in our database

BUSINESS OPERATION

The subject company is engaged in chemicals trading.  Major customers of the subject company are toy and plastics manufacturers in both mainland China and Hong Kong, as well as other chemicals export trading companies.  Trading products include PP, PE, PVC, LDPE, HDPE, PKV, PVB, PVAC & etc.  Suppliers of the subject company include several multinational petroleum and petrochemical giant companies with which the subject company has established several credit lines (less than $1M) for purchasing for years.  

The office premises (at the registered office) were purchased by the subject company, for a consideration of $7,000,000 on 25-6-1992.  No mortgage / charge record has been filed during the current land search (25-5-2000).

The subject company employs around 50 staff.  

FINANCIAL INFORMATION AND BANKING RELATIONSHIP

Financial Statements

Financial statements were not available during the period of this credit report preparation.  

Upon a current contact, Mr. Chan Tai Man, the managing director of the subject company, refused disclosing detailed financial but advised that the turnover for the year ended 31-12-1999 was $100M.  Apart from this financial information, as mentioned before, the subject company has been granted several credit lines from several multinational petroleum and petrochemical giant companies.

Banking Information

The subject company’s principal banker is Hong Kong Bank.  The subject company also maintains banking relationship with the Bank of East Asia, Limited

PUBLIC FILING

This section contains the civil litigations and winding-up petitions filed against the subject company for the last 5 years (as stored in our database) and the mortgage / charge records filed by the subject company for the last 2 years.  

Civil litigation 


:
None in our database

Bankruptcy and winding-up petition 
:
None in our database

Registered charge / mortgage  
:
None recorded during current co. search







(25-5-2000)

TRADE AND PAYMENT RECORDS

Information on its past trade records was not available during the preparation of this credit report but no negative information on payment records was reported.

Delinquent payment records 

:
None in our database

Debt collection records

:
No overdue payment in our database

CONCLUSION

The subject company is a medium-size company engaged in chemicals trading.  It is not involved in any civil litigation / winding-up petitions at present.  It is concluded that the subject company is operating on fairly stable basis and be able to honor its normal financial commitments under normal circumstances.

END OF REPORT
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